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Why is Korea not afraid to enter geo-economy? 
By Iryna Novikava 

In the 21st century, globalization 
b e c a m e objective reality w h i c h 
de t e rmines al l soc ia l a n d eco

nomic processes in the whole world 
a n d i n e v e r y n a t i o n a l e c o n o m y . 
Today, the world economy is form
ing a new economic system which in 
the n e a r future wi l l funct ion as a 
single and unified organism. 

At the moment the global geo-econ
omy is only being formed as the result 
of globalization, and it is only attempt
ing to function as one single organism 
as the Single Economic Complex was 
formed and started to function in the 
former U S S R in the 1980s. 

Globalization is a process of "inhal
ing" the world economy into the mar
ket and market relations (the world 
economy has been recently under
stood as a totality of national econom
ics connected by the system of the 
world labor division, economic and 
political relations). As a result of this 
" inhal ing" s o m e par ts of na t ional , 
"internal" economies are transformed 
into "external" ones via transnational 
corporat ion (TNC), regional group
ings, special economic a n d frontier 
zones and bilateral agreements on 
free trade. Then the process of sepa
ra t ion of these "external" par ts of 
economies from nat ional ones and 
their close interweaving into the geo-
economics as its components of take 
place. As a result of these processes, 
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a single world market network econo
my a n d its infrastructure are being 
created though at the same time the 
national sovereignty of the states that 

• were the most important actors on 
the world arena for so many centuries 
is now being destructed. 

A n d on this only basis geo-econo
my, the system of single and united 
e c o n o m y , a n d its n e w s t r u c t u r e 

' e m e r g e . E l emen t s o f this geo-eco-
nomics will not be national states but 
all those parts of national economies 
that have become "external" ones — 
T N C s , r eg iona l g roup ings , spec ia l 
economic a n d frontier zones , e t c , 

which will serve the world reproduc
tion process irrelevant to the coun
tries they came from. 

It is necessary to notice that each 
country nowadays makes efforts to 
t a k e p a r t i n t h e g l o b a l i z a t i o n 
p r o c e s s . N e v e r t h e l e s s , no t a l l 
economies can enter into this global 
g e o - e c o n o m y as equa ls both eco
nomically, and politically. 

A n d there is a simple reason for 
that . T h e e m e r g i n g g e o - o c o n o m y 
assumes a free competition a m o n g 
economic subjects, but only few of 
them can really compete. Moreover, 
economic environment of the major
ity of national economies, as a rule, 
is not ready for a fee competit ion 
and free admission of foreign com
panies to their market. 

Obvious ly , it is not poss ib le for 
m a n y countries to take part in the 
format ion of geo-economy. There 
fore, new approaches to economic 
strategy development are necessary 
for all the countries wishing to par
ticipate in these processes. 

The Republic of Korea is the coun
try w h i c h w a s o n e of the first to 
realize the necessity of entering the 
geo-economy and it managed in 40 
years ' t ime to create the economic 
system that helped it without shocks 
a n d l o s s e s t o t a k e p a r t i n t h e 
processes of geo-economy creation. 

Korea w a s one of the f i rs t coun
t r i e s t o r e a l i z e t h e n e c e s s i t y o f 
another economic step — to get the 

advantage of its new status a m o n g 
the developed countries in the con
ditions of globalization and to main
tain it Korea started carrying out the 
transition to deregulation, decontrol 
and decentralization. 

Th i s strategy ha s caused transi
tion from state regulation to public-
p r i v a t e p a r t n e r s h i p ( P P P ) . A n d 
a l r eady on this bas i s , i t b e g a n to 
involve not only the budgetary funds 
but also the means of private busi
nesses and foreign investors. 

N e w infrastructure that meets the 
requi rements o f g lobal iza t ion w a s 
created in a short time (creation and 
modernization of airports, seaports , 
h ighways and high-speed railways) 
to a t t ract n e w inves to r s f rom a l l 
countries of the world. The share of 
expenses on the infrastructure's cre
ation adequate to the processes of 
globalization and allowing the coun
try's integration into the world econ
omy has made up 3.2 percent of the 
gross national product but it m a d e 
the economy really open. 

A n d the experience of the Repub
lic of Korea is a good example for us 
showing*a possible way of the coun
try's development via participation 
in the global izat ion processes a n d 
geo-economics formation. 


