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The goal of the article is to study the effect that residential construction has on economic growth in 

Belarus. The econometric analysis of quarterly 2006-2010 data shows that a massive reallocation of re-

sources in construction is fraught with slowing down of economic diversification and increasing risks of 

long term imbalances. A serious reexamination of the model of construction and real estate sectors devel-

opment in Belarus is needed. 
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