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ACTIVITY BASED COSTING

Authors investigate use of technique ACTIVITY BASED COSTING with the purposes of perfect-

ing the production program of the diversified enterprise. The comparative analysis of product cost of 

the diversified enterprise under the traditional approach and on the basis uses theoretical bases of the 

indicated technique is conducted. Results of the analysis show, that the account of the cost price under 

the traditional approach deforms parameters of the cost price of some products that results in distortion 

of parameters of their profit and profitability. Similar distortion results in mistakes of formation of the 

production program which consist in the latent financing losses from production of one products at the 

expense of other. Formation of the program with allowance for the real cost price designed by tech-

nique ACTIVITY BASED COSTING allows the enterprise to improve financial indexations and to 

keep in the production program only profitable products.
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