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Early in transition, institutions were virtually ignored by economic policy, but later institutions 

were at the center of analysis. Economic growth is strongly related to institutional construction. 

The goal of the article is to analyze the role of main institutions influencing the process of resource 

reallocation or restructuring of firms and sectors of economics they comprise. Economic transactions 

take place in markets, within firms and under a host of other institutional arrangements. Mechanism 

design theory provides a coherent framework for analyzing this great variety of institutions, or «allo-

cation mechanisms», with a focus on the problems associated with incentives and private informa-

tion. On the other hand transactional costs economics is concerned with the allocation of economic 

activity across alternative modes of organization (markets, firms, bureaus, etc.). The concept of «in-
stitutional mechanism of restructuring» is offered as the core for further studies of stimuli for firms

restructuring activation.
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